	NOTES


	
	
	
	
	
	
	
	
	

	1.  Accounting Policies
	
	
	
	
	
	
	

	     The quarterly financial statements of the Group have been prepared using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

	
	
	
	
	
	
	
	
	
	

	2.    Exceptional Item
	
	
	CURRENT
	  PRECEDING YEAR
	  CURRENT
	  PRECEDING YEAR

	
	
	
	
	  YEAR
	  CORRESPONDING
	    YEAR
	  CORRESPONDING

	
	
	
	
	QUARTER
	         QUARTER
	  TO DATE
	         PERIOD

	
	
	
	
	31-07-1999
	         31-07-1998
	 31-07-1999
	         31-07-1998

	
	
	
	
	    RM'000
	            RM'000
	    RM'000
	            RM'000

	
	
	
	
	
	
	
	
	
	

	     Gain on disposal of

     quoted investments
	        1,718
	                 N/R
	     1,718
	                       -
	

	
	
	
	
	=========
	================
	 =========
	   ==============

	
	
	
	
	
	
	
	
	
	

	3.   Extraordinary Item
	
	
	
	
	
	
	

	     There were no extraordinary item in the financial period under review.
	
	
	

	
	
	
	
	
	
	
	
	
	

	4.  Taxation
	
	
	
	
	
	
	
	

	
	
	
	
	CURRENT
	    PRECEDING YEAR
	  CURRENT
	  PRECEDING YEAR

	
	
	
	
	  YEAR
	    CORRESPONDING
	    YEAR
	   CORRESPONDING

	
	
	
	
	QUARTER
	          QUARTER
	  TO DATE
	          PERIOD

	
	
	
	
	31-07-1999
	          31-07-1998
	  31-07-1999
	       31-07-1998

	
	
	
	
	   RM'000
	             RM'000
	    RM'000
	          RM'000

	
	
	
	
	
	
	
	
	
	

	    Current taxation
	
	
	          587
	                N/R
	          925
	
	      2,430

	    Under/(Over) provision in 

     respect of previous years
	              5
	                N/R
	          (84)
	
	             -

	    Deferred taxation
	
	
	              8
	                N/R        
	            14
	
	             4

	
	
	
	
	          600
	                N/R        
	          855
	
	      2,434

	
	
	
	
	
	
	
	
	
	

	5.   Pre-acquisition Profits
	
	
	
	
	
	
	

	      There were no pre-acquisition profits or losses for the financial period under review.
	

	
	
	
	
	
	
	
	
	
	

	6.   Profit on Sale of Investments and/or Properties
	
	
	
	
	

	      Gain on disposal of investments have been disclosed as Exceptional Item in Note 2.

      There were no profits on sale of properties outside the ordinary course of the Group’s business for the financial period under review.


	

	
	
	
	
	
	
	
	
	
	

	7.   Quoted Securities
	
	
	
	
	
	
	

	      (a)  Total purchases and disposals of quoted securities for the current financial year to date are as follows:- 

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	 RM'000
	

	            Total purchases
	
	
	
	
	     1,536


	
	

	            Total disposals
	
	
	
	
	     2,969


	
	

	            Total profit on disposal
	
	
	
	
	     1,718
	
	

	
	
	
	
	
	
	
	
	
	

	      (b)  Total investments in quoted shares as at 31st July, 1999:-
	
	
	

	
	
	
	
	
	
	
	 RM'000
	

	             At cost
	
	
	
	
	
	   10,211
	
	

	             Provision for diminution in value
	
	
	
	  (5,656)
	
	

	             At book value
	
	
	
	
	
	    4,555
	
	

	             At market value
	
	
	
	
	
	    5,871
	
	


	
	
	
	
	
	
	
	
	
	

	8.   Changes In the Composition of the Group
	
	
	
	
	

	There were no changes in the composition of the Group for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

	
	
	
	
	
	
	
	
	
	

	9.   Status of Corporate Proposals
	
	
	
	
	
	

	      There were no corporate proposals announced but not completed as at 25th September, 1999.

	
	
	
	
	
	
	
	
	
	

	10.  Seasonal or Cyclical Factors
	
	
	
	
	
	

	       There were no significant seasonal factors affecting operations of the Group. However, the economic cyclical factors will have an impact on the property/construction sectors.

	
	
	
	
	
	
	
	
	
	

	11.  Issuance and Repayment of Debt and Equity Securities
	
	
	
	

	       There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

	
	
	
	
	
	
	
	
	
	

	12.  Group Borrowings and Debt Securities
	
	
	
	
	

	       The overdraft is a short term borrowing and is secured by certain parcels of freehold land.
	

	
	
	
	
	
	
	
	
	
	

	13.  Contingent Liabilities
	
	
	
	
	
	
	

	       Contingent liabilities of the Group as at 25th September, 1999 comprise of Bankers' guarantee for RM300,000 issued by a financial institution in favour of third parties.

	
	
	
	
	
	
	
	
	
	

	14.   Financial Instruments With Off Balance Sheet Risk
	
	
	
	

	        There were no financial instruments with off balance sheet risk for the current financial year to date.

	
	
	
	
	
	
	
	
	
	

	15.  Material Litigation
	
	
	
	
	
	
	

	       The Group is not engaged in any material litigation for the current financial year to date.
	

	
	
	
	
	
	
	
	
	
	

	16.   Segmental Reporting
	
	
	
	
	
	
	

	   
	
	
	
	  Turnover
	
	     Profit/(Loss)
	Gross Assets
	

	
	
	
	
	
	
	   before taxation
	   Employed
	

	
	
	
	
	   RM'000
	
	          RM'000
	    RM'000
	

	
	
	
	
	
	
	
	
	
	

	        Major segments by activity:-
	
	
	
	
	
	

	        31-07-1999
	
	
	
	
	
	
	
	

	        Property development
	
	
	
	
	
	
	

	         - Industrial properties
	
	     7,780
	
	
	   6,073
	     148,575
	

	         - Residential/commercial properties
	     2,257
	
	
	     595
	      61,316
	

	        Construction activities
	
	     1,720
	
	
	       (1)
	      13,047
	

	        Manufacture of concrete products
	     1,235
	
	
	      73
	        2,913
	

	        Management services and others
	        130
	
	
	(1,321)
	           378
	

	
	
	
	
	   13,122

======
	
	
	 5,416

=====
	    226,229

=======
	

	
	
	
	
	
	
	
	
	
	

	17.  Comparison of Profit Before Tax for the quarter reported on with the preceding quarter
	

	       There were no preceding quarter comparison as this is the first reporting quarter.
	

	
	
	
	
	
	
	
	
	
	

	18.  Review of the performance of the company and its principal subsidiaries
	
	

	       The Group has recorded a drop in turnover and operating profit before interest, depreciation, exceptional item and tax ("operating profit") from RM19.3 million and RM7.2 million in the corresponding cumulative second quarter ended 31st July, 1998 to RM13.1 million and RM4.2 million in the current cumulative second quarter ended 31st  July, 1999 respectively. The drop in turnover is attributable to the following reasons:-

	
	
	
	
	
	
	
	
	
	



1.
Although the sales value of the properties based upon new sales and purchase agreements executed for each of the two periods is comparable, the turnover for the previous quarters was higher mainly due to the substantial progress billings on uncompleted properties sold during 1997 prior to the economic downturn.


2.
As a result of the economic downturn since mid 1997, the Group adopted a conservative policy to freeze all new building work and launches in 1998 and concentrated on selling the remaining stock. During the successful “Home Ownership Campaign” launched in late December, 1998 nearly all the Group’s completed residential houses were sold and as a result, the Group does not have many residential units (except for the low cost flats) for sales in the financial year 2000.

The drop in operating profit margin from 37% to 32% was mainly due to higher discount offered since the second half of the financial year 1999 to promote sales of the Group’s properties.

19.
Current Year Financial Prospects

The Bank Negara announcement of 4.1% increase in the GDP for the second quarter 1999 shows that the Malaysian economic downturn has bottomed out and the economy is on the path towards recovery. In view of the ready availability of end-financing, the Group expects the demand for industrial properties to pick up. For the second half of the financial year 2000, the Group will rely mainly on the sale of its completed stock of industrial properties. The Group will also be launching 312 units of low medium cost flats at the end of this year or early 2000.

Barring unforeseen circumstances, the Board expects the Group to remain profitable for the next two quarters ending 31st January, 2000.

20.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not Applicable.

21.
Dividend

The Board is pleased to declare an interim dividend of 2% less 28% income tax in respect of the financial year ending 31st January, 2000.


(i)
Amount per share : 2 sen less 28% income tax.


(ii)
Previous corresponding period: 2 sen per share less 28% income tax.


(iii)
Total dividend for the current financial year: 2 sen per share less 28% income tax.

Date payable: 20th January, 2000.

In respect of deposited securities, entitlement to dividend will be determined on the basis of a record of depositors as at 29th December, 1999.

22. 
Year 2000 Compliance

The Group computer system is Year 2000 ready except for the Group network operating system. The upgrading of the network operating system is in progress and is expected to be completed by early October, 1999. However, the state of Year 2000 readiness on customers or suppliers computer system is beyond the Group’s control but as the Group’s computer network is not linked to any third party computer system, any non-compliance on the third party computer system will not have any material effect on the Group. The total cost to address the above problem is approximately RM55,000.

As the volume of transactions for the Group is small, the Group computer system is currently backed-up with manual recording system which will ensure the continuance of operations of our critical systems in the event of a temporary failure in our computer system.

* N/R: Not Required

